»
. .

‘inlerna! Revenue Service Department of the Treasury
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Person to Contact: IEGEGEG
Telephone Number: _

Aeter Roply 108 _
Date: OCT 15 1980

. Daar Applicanty

We have conaldered your anplication for eyssntion from Federal Incoce Tax
a  Am oorcraleal :”! deacrived {n Asgtinn Sﬂl(o)(h) of tha Intamal itavenus

A | ¢
.', ot Qf 1,',";

Tha infor=ation sutzittod dlacloaen that you vere forced on NN
in the State of . '

The parnonen for whilich your organization waan foraed are the =malintonance snd
preacrvasion of the conson area of your econdoainiun hauaing projeet. Tour
cortership crnrista of the ownera of the condouinluza. Your astivitiea ir-
c.ude ol *atsine o "ening and mfune porvicea, securing insurance coverasm
on ¢~ ..n ooroperty, arranging for anzmnn arer repalr, and providing vater

pervice for the prolect, Kecalptis are derived {roa pneabem' pascamionts,

Seatlion 800 e
probentiory s
an jollewn:

¢ the Intermal Fovemie Code of 196, denerites cartain oi-
szpt from {nanme tax under Section %51(a) and reads, in part,

L) Civie laa~wa or crgrnlzations not organized for n:ofit bat ogn
ermted exclusively for the procwtion of gocial welfare, or low=! ancociatl/ng
0f capleyers, the resharahip of which {5 1inited to the employcen of a dor-
{matad 7o=mon or peracna in A partficular punicipality, and the nat earn/ ze
c:‘ wirteh ora devctod evclusively to charitalle, eduzation, or mereatioral

o —t‘.;a*‘;(,.@;:fz-_, N
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T » Tax Zeg:latiens saction 1.503(e)(13-1(a) gtat+s ¢hat a civ.c
leaie ¢r crganization dessribed in mectfon S01(e)(hi) By be exezpt /1 1t is
not organtsed or opercied for profit and {t i{a operated exclusively 'or the
presotion of social welfare. The Ragulationa further deaccita soclal welfare
aztivition 2o pro=eting {n coze vay the common good and genaral wolfare of
tho paonle of the eozmiity,  An orsanization coalng vithin the purview of
thia peetion fa one wvhich (s operated primar{ly fcxr the purpons of boinging
atcut eivic botlerments and soclal improvenents,
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By virtue of the essential nature and structure of a condominiun system of
ovnership, a3 reflected in enabling leginlation that haa been enacted by the
various states, {t is apparent that the righta, duties, privileges, and im-
munities of the penbers of an as2ociation of unit owners in a cendeainiuxz
property derive from, and are entablish-d4, ntatutory and contractual provi-
ulons and are inextricadly and compulsorily tied to the owner's acquisition
and anjosment of hin property interesta in the condominiux,

The condoainiun ayaten of ownership nocensarily nntalls ownarahip in common
by all enandoniniws unit ownerna of a groat many so-called gormon arens or el-
emanta direally ennential to and aupportive of the (ntividual units of the
condoainiun in efther a ntruetural or a funsctional sanae, or both.

Ranad on the nhove, It {4 our opininn that ths direct occononie bensfitn from
the antivitics of condoniniuma arv elearly for thelr mesbers as individuala
an not for the betteraent of the commuinity an a whole. Purthermore, the
owi.ars racoive an indirect bhonefit thmugh the inareans {n value of their
un.Jdvided tInternpt in the property in the event thay noll thalr {nterest,
Thewsfora, eandsziniuna arn nol primarily engagvd {n promoting {n asze way
the gozznn gond and general welfare of the people of the comvunity and are
not operating excluaively for the promot{on of osooial welfare., Thus, theoy
are not ent{t ed to reco.nition of exemption undar section S01(e)(L) of the
Code, lor do we know of any other provinsion of eection 501(c) of the Code
under which hiomeowners annocintlions of thio kind can qualify for rocognition
of cxexption. Pleaze refer to Rev. Rul. 717, I.R.B. 197-2,11,

Accord{nrly, we hold that you are not an organization operated exclunivaly
for hm nwromation of noelal welfare within the meaning of sectlon 501(e)(L)
ainsn you are not primarily engaged in premoting the comxson good and general
welfare of ihe people of the community. Therefore, you do not gualify for
the exszpticn an an organizaticn dencribed in section 501(c)(li) or any othar
ncetion of the Code,

You are nequired to file Federal Income Tax returna on ¥Yora 1120,

If you ore in agreczent with cur propoaed detarmination, wo requeat that you
execute tho enclased amreenment form 6013, Please note the aignature i{nstric-
1iona o the Laer of that fom.

If you are not in agreezent with our deterxination, we recomaend that you re-
queat a hearirg w!ith our Office of Regional Director of Appeals., Your re-
qurnt for a hearing should include a written sppeal giving the factn, law and
any other inforation to suoport your position as explained in the unclosed
Publication 472, You will then be contacted to arrange a date for a heaxring.
The kearing may be held at the Office ¢f Regional Lirector of Appealn or, {f
you request, at a mutually convenlent district office. A self-addrossed on-
velope (a3 encloned.
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I: we do not receive a protest from you within 30 days from the date of
this letier, it will be considered by the Internal Revenue Service as a
fellure to exhaust available adninistrative remedies and this letter will
becoze final. If you havre any queations, plcase contact the person whose
nana and telephone number are shown {n the heading of this letter.

Thank you for youxr ¢ooperation,

Vary tnily yours,

Digstrict Direotor

}aclonurent
fora (010
Publicaticn 892
Envelope




